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Introduction 
 

At the end of 2012 total Outward FDI (stocks) decreased by 42,5% to €5,6 billion mainly 

due to the accumulated 

losses realised by 

investments in the Greek 

banking sector. Total 

Inward FDI (stocks) by 

non residents has been 

increasing in the last few 

years but decreased 

marginally to €15,9 billion 

at the end of 2012. (See 

chart 1)  Investments placed by both residents and non residents are mainly directed to 

three sectors: Financial and Insurance Activities, Real Estate Activities and Professional, 

Scientific and Technical Activities. The total stock of investments placed in Europe (EU and 

non EU) by residents of Cyprus, decreased from €8,3 billion in 2011 to €4,7 billion in 2012. 

In contrast, inward 

investments placed in 

Cyprus by Europeans 

increased from €9,8 

billion in 2011 to €10,3 

billion in 2012. In 2012 

there was a withdrawal of 

investments by residents 

of Cyprus of €0,2 billion 

where as in 2011 Outward FDI flows amounted to €1,6 billion. Inward investment flows by 

non residents were reduced to €0,98 billion from €1,7 billion and €0,6 billion in 2011 and 

2010 respectively. In 2012 Inward FDI flows mainly concerned the Financial and Insurance 

Activities sector (See Chart 2). 
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Chart 1: FDI Stock positions (in ûmillions)  
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Foreign Direct Investment at the end of 2012  
 

 Total Outward FDI (Stock positions) by residents of Cyprus was valued at €5,6 billion at 

the end of 2012 and 

were mainly directed in 

Professional, Scientific 

and Technical Activities 

(€1,8 billion), Real 

Estate Activities (€1,1 

billion) and Financial 

and Insurance Activities 

(€1 billion). Resident 

investors decreased 

their stock positions abroad associated with the Financial and Insurance activities Sector 

(from €5,2 billion in 2011 to €1 billion in 2012).  (See Annex I). Outward Investments in 

the Professional, Scientific and Technical Activities and Real Estate Activities sectors 

increased from €1,7 billion and €1 billion to €1,8 and €1,1 billion respectively in 2012.   

 

Total Inward FDI (Stocks) by non residents amounted to €15,9 billion at the end of 2012. 

The most significant inward FDI by non residents was Financial and Insurance Activities 

which amounted to €6,9 

billion or 43,5% of total 

inward FDI. Non residents 

decreased their stock 

positions in Wholesale 

Trade and Repairs sector 

from €1,8 billion in 2011 

to €1,4 billion in 2012, as 

well as in the Information 

and Communication sector from €0,3 billion to €0,2 billion in 2012. Inward FDI in 

Manufacturing remained at about the same levels at the end of 2012 (See Annex I).  
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Chart 3: Total Outward FDI (Stocks)  by residents of Cyprus,  
for selected sectors at the end 2012 (in ϵ millions) 
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The total stock of investments placed by residents of Cyprus in Europe (EU and non EU) 

decreased to €4,7 billion in 

2012 from €8,3 billion in 

2011. In contrast, inward 

investments placed in Cyprus 

by Europeans (EU and non 

EU) increased to €10,3 billion 

in 2012 from €9,8 billion in 

2011. Inward investments 

from America reached €4,8 

billion at the end of 2012. 

Inward investments from Asia, Africa and Oceania together amounted to €0.9 billion at the 

end of 2012.   

 

The Netherlands, the UK, Ireland, Russia and Switzerland are the main FDI destinations for 

residents of Cyprus. A negative stock position for investments abroad was recorded in the 

case of Greece, due to the accumulated losses realised by the investments in the Greek 

banking sector. With 

regard to inward FDI 

by non residents, 

most of the investors 

originate in USA 

(€3,2 billion), Greece 

(€3,1 billion), UK 

(€2,3 billion), Russia 

(€2,2 billion) and the 

Netherlands (€1,1 

billion),   which together account for 73,3% of all inward investment. (See Annex III and 

IV). 
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Foreign Direct Investment Flows in 2012  
 

In 2012, Outward investments in Financial and Insurance Activities and Information, 

Communication, Administrative, Education, Arts, Entertainment and Other Services recorded 

reductions of €218 million and €72 million, respectively.   

 

 

In all other economic activities, investment flows increase. Withdrawals of investments 

placed in Cyprus by non‐residents were recorded in Information, Communication, 

Administrative, Education, Arts, and Entertainment and Other services (decrease by €58 

million) and ΅Wholesale and Retail Trade, Repair of Motor Vehicles and Motorcycles 

(decrease by €294 million). 
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Outward FDI flows by 

residents of Cyprus in 

2012 have increased in 

the case of Europe, 

Africa and Asia, by €311 

million, €10 million and 

€30 million, 

respectively.  In the case 

of investments placed 

by residents of Cyprus 

in America, there was a 

reduction of €574 

million. Inward FDI from Europe and Asia grew by €1,1 billion and €0,1 billion 

respectively. There was a 

withdrawal of €0,2 billion  

and €22 million from 

residents of Africa and 

America, respectively, in 

2012 (See Annex III).  

In 2012 Outward FDI by 

residents of Cyprus have 

increased to countries such 

as in the case India, United 

Arab Emirates, USA, Russia, 

Switzerland, UK and Greece. 

At the same time, there was a 

reduction by €4 million of investments placed in Holland by residents of Cyprus. On the 

other hand,  FDI inward flows increased, from residents of Lebanon, United Arab Emirates, 

Cayman Islands, USA, Russia, UK, Holland and Greece. In the case of Seychelles and 
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Switzerland there were withdrawals of investments placed in Cyprus of €57 and €85 

million respectively (See Annex III). 

In 2012, there were significant income payments to foreign investors. In particular, as 

shown in Chart 10, €454 million were paid to European investors, €45 million to African 

investors, €277 million to American investors and €84 million to Asian investors.  In the 

case of credits, income receipts from abroad were as follows: Europe ‐ €131 million, Africa 

‐ €6 million, America ‐ €16 million, and Asia ‐ €13 million. In 2011, a total amount of €835 

million receipts were realised from investments placed by residents in Europe. (Note: 

Figures concerning income may be subject to revision within the next two years). 
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ANNEX I 

Foreign Direct Investment at the end 2008-2012- by economic activity ɉÉÎ ΌÍÉÌÌÉÏÎÓɊ 

FDI at the end of the year by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

AGRICULTURE, FORESTRY AND FISHING  S 1 0 0 0 0 0 0 0 0 

MINING AND QUARRYING  69 17 C C C C C 0 C 0 

Extraction of crude petroleum, natural gas and mining support 

service activities C -1 C C C C C 0 C 0 

MANUFACTURING  142 212 245 193 463 276 479 279 489 281 

Food products, beverages and tobacco products  31 32 110 C 106 C C C S C 

Total textiles & wood activities  82 84 60 C 79 C 81 C 79 C 

Textiles and wearing apparel 3 0 C 0 C 0 C 0 C 0 

Wood, paper, printing and reproduction  79 84 S C S C S C S C 

Total  petroleum, chemicals, pharmaceutical products, rubber & 

plastic products       8 44 34 C 234 C C C 313 C 

Coke and refined petroleum products  C 34 C C C C C C 297 C 

Chemicals and chemical products 3 10 C C C C C C 7 C 

Basic pharmaceutical products and pharmaceutical preparations 0 C C 0 C 0 C 0 C 0 

Rubber and plastic products 2 1 C 0 C 0 C 0 9 0 

Total metal & machinery prod ucts  9 32 14 0 12 0 11 0 11 0 

Basic metals and fabricated metal products S 25 13 0 10 0 C 0 C 0 

Computer, electronic and optical products  0 4 C 0 C 0 C 0 C 0 

Computers and peripheral equipment  0 4 C 0 C 0 C 0 C 0 

Communication equipment and consumer electronics 0 1 0 0 0 0 0 0 0 0 

Instruments and appliances for measuring, testing and navigation; 

watches and clocks; irradiation, electro medical and 

electrotherapeutic equipment  0 0 0 0 0 0 0 0 0 0 

Machinery and equipment  C 3 C 0 C 0 C 0 C 0 
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FDI at the  end of the year - by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

Total vehicles & other transport equipment  0 C C C C C C C 17 C 

Motor vehicles, trailers and semitrailers 0 C C C C C C C S C 

Other transport equ ipment  0 C C 0 C 0 C 0 C 0 

Air and spacecraft and related machinery 0 0 0 0 0 0 0 0 0 0 

Total of other manufacturing  12 S S C S C C 0 C C 

ELECTRICITY,GAS, STEAM AND AIR CONDITIONING SUPPLY  35 C C C C C 23 C 25 C 

WATER SUPPLY; SEWERAGE, WASTE MANAGEMENT AND 

REMEDIATION ACTIVITIES 0 0 0 0 0 0 0 0 0 0 

Water collection, treatment and supply  0 0 0 0 0 0 0 0 0 0 

Sewerage, waste management, remediation activities 0 0 0 0 0 0 0 0 0 0 

CONSTRUCTION  859 205 8 89 16 89 C C C C 

WHOLESALE AND RETAIL TRADE; REPAIR OF MOTOR 

VEHICLES AND MOTORCYCLES  662 1.981 612 S 664 S 416 1.754 417 1.434 

Wholesale and retail trade and repair of motor vehicles and 

motor cycles C 8 C 0 C 0 C 0 C 0 

Wholesale trade, except of motor vehicles and motor cycles S 1.901 S S S S 393 1.654 S 1.305 

Retail trade, except of motor vehicles and motor cycles 142 72 121 71 159 77 C 100 19 130 

TRANSPORTATION AND STORAGE  117 390 415 47 477 41 131 11 52 -2 

Total transport and storage  S S S S S S 131 11 52 -2 

Land transport and transport via pipelines C S 0 0 0 0 0 0 0 0 

Water transport  90 75 388 C 439 C 40 C C C 

Air transport  31 15 C C C C C C C C 

Warehousing and support activities for transportation  -4 299 22 37 33 30 C 2 C -14 

Postal and courier activities C C S C S C 0 0 0 0 

ACCOMODATION AND FOOD SERVICE ACTIVITIES  237 29 104 28 94 22 97 C 101 19 

INFORMATION AND COMMUNICATION  92 497 84 306 109 316 87 296 96 248 

Motion pict ure, video, television program production, other 

entertainment activities 1 57 C 42 C 31 C C C C 
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FDI at the e nd of the year - by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

Telecommunications 63 223 70 151 92 159 70 C 80 C 

Other information and communication activities  28 217 13 113 17 126 16 111 15 112 

FINANCIAL AND IN SURANCE ACTIVITIES  3.916 5.528 4.278 6.811 4.226 6.467 5.232 6.360 1.005 6.945 

Financial intermediation, except insurance and pension funding 3.800 4.804 4.165 6.155 4.006 5.827 3.739 5.292 -418 5.747 

Activities of holding companies  1.301 380 1.524 C 1.545 C C C 4.318 C 

Insurance, reinsurance and pension funding, except compulsory 

social security 51 224 0 199 0 195 -2 220 1 236 

Other financial activities 65 500 113 457 220 445 1.494 848 1.422 962 

REAL ESTATE ACTIVITIES  909 2.147 1.079 2.470 1.086 2.627 1.036 2.705 1.136 2.769 

PROFESSIONAL, SCIENTIFIC AND TECHNICAL ACTIVITIES  627 606 1.312 1.007 1.778 1.483 1.740 4.283 1.786 C 

Legal and accounting activities 0 9 C 1 C C C 1 C C 

Legal activities 0 0 0 0 0 0 0 0 0 0 

Accounting, bookkeeping and auditing activities; tax consultancy 0 9 C 1 C C C 1 C C 

Activities of head offices; management consultancy activities 611 551 1.280 972 1.741 1.434 1.744 4.273 1.784 C 

Activities of head offices 540 67 1.247 818 1.692 1.267 1.676 S 1.703 C 

Management consultancy act 71 484 33 154 49 168 69 C 81 C 

Architecture and engineering activities; technical testing and 

analysis C S 2 C 2 C C S C 0 

Scientific research and development C 4 C 0 C 0 C 0 C 0 

Advertising and market research 13 33 18 31 24 46 C 7 C 8 

Advertising 6 2 C C -13 C C C C C 

Market research and public opinion polling  7 31 S C 36 C C C C C 

Other professional, scientific and technical activities, veterinary 

activities C C C C C C C C C C 

Rental and leasing activities 0 0 C 0 C 0 C 0 C 0 

Travel agency, tour operator reservation service and related 

activities 0 0 0 0 0 0 0 0 0 0 

Other administrative and support service activities 36 337 S 296 S 242 S C S C 
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FDI at the end of the year - by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

ADMINISTRATIVE AND SUPPORT SERVICE ACTIVITIES  36 337 23 296 19 242 7 C 4 C 

EDUCATION  C 3 C 0 C 0 C 0 C 0 

HUMAN HEALTH AND SOCIAL WORK ACTIVITIES C 1 0 0 0 0 0 0 0 0 

ARTS, ENTERTAINMENT AND RECREATION  29 17 C 18 C 12 C C -2 C 

Creative, arts and entertainment activities 0 0 0 0 0 0 0 0 0 0 

Libraries, archives, museums and other cultural activities 0 0 0 0 0 0 0 0 0 0 

Sporting and other recreational activities; gambling and betting 

activities 29 17 C 18 C 12 C C -2 C 

OTHER SERVICE ACTIVITIES C 3 2 C 4 C 7 0 S 0 

Activities of membership organisations 0 C 0 0 0 0 0 0 S 0 

Repair of computers and personal and household goods, other 

services C S 2 C 4 C 7 0 4 0 

Other Services  0 0 0 0 0 0 0 0 0 0 

Not allocated  C C 0 C 0 C 0 C 0 0 

TOTAL  7.740 11.979 8.212 12.779 8.980 13.084 9.711 15.972 5.582 15.952 

 Notes: 1. FDI data excludes investment generated by the large number of companies without a physical presence in Cyprus                                                                                                                              

               2. For interpretation concerning negative numbers in stocks and positions please look at Annex VI. 
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                ANNEX II 

Foreign Direct Investment Flows for 2008-2012 - by economic activity ɉÉÎ ΌÍÉÌÌÉÏÎÓɊ 

                      

FDI flows by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

TOTAL  

- 1 

855   965 -  276 

 2 

499 

-  

513   578 

- 1 

583 

 1 

715   219   979 

AGRICULTURE, FORESTRY AND FISHING    0   0   0   0   0   0   0   0   0   0 

MINING AND QUARRYING    0 C   0 C   0   0   0   0   0   0 

Extraction of crude petroleum, natural gas and mining 

support service activities   0 C   0 C   0   0   0   0   0   0 

MANUFACTURING    0   1 -  1   9 -  12   87   3 C   6 -  10 

Food products, beverages and tobacco products    0 C   2 C   0 C C C C C 

Total textiles & wood activities    0   1 C C C C C C C C 

Textiles and wearing apparel   0   0 C   0 C   0   0   0   0   0 

Wood, paper, printing and reproduction    0   1 C C C C C C C C 

Total  petroleum, chemicals, pharmaceutical products, 

rubber & plastic products       C   6 -  3   0 C C C C C C 

Coke and refined petroleum products    0 C   0 C   0 C   0 C   0   0 

Chemicals and chemical products C C C C C C C C C C 

Basic pharmaceutical products and pharmaceutical 

preparations C   0 C   0 C   0 C   0 C   0 

Rubber and plastic products   0   0 C   0 C   0 C   0 C   0 

Total metal & machinery products  C   1   0   0   3   0 -  2 C C C 

Basic metals and fabricated metal products C   0 C   0 C   0 C C C C 

Computer, electronic and optical products    0   0   0   0   0   0   0   0   0   0 
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FDI flows by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

Computers and peripheral equipment    0 C   0   0   0   0   0   0   0   0 

Communication equipment and consumer electronics   0 C   0   0   0   0   0   0   0   0 

Instruments and appliances for measuring, testing and 

navigation; watches and clocks; irradiation, electromedical 

and electrotherapeutic equipment    0   0   0   0   0   0   0   0   0   0 

Machinery and Equipment 0 0 C 0 C 0 C 0   0   0 

Total vehicles & other transport equipment    0 C C C C C C C C C 

Motor vehicles, trailers and semitrailers   0 C C C C C C C C C 

Other transport equipment    0   0   0   0   0   0   0   0   0   0 

Air and spacecraft and related machinery   0   0   0   0   0   0   0   0   0   0 

Total of other manufacturing  C C C C C C C C C C 

ELECTRICITY,GAS, STEAM AND AIR CONDITIONING 

SUPPLY  C C C C C C C C C C 

WATER SUPPLY; SEWERAGE, WASTE MANAGEMENT 

AND REMEDIATION ACTIVITIES   0   0   0   0   0   0   0   0   0   0 

Water collection, treatment and supply    0   0   0   0   0   0   0   0   0   0 

Sewerage, waste management, remediation activities   0   0   0   0   0   0   0   0   0   0 

CONSTRUCTION  -  100   41 -  28   10 -  3   3 C   0 C C 

WHOLESALE AND RETAIL TRADE; REPAIR OF MOTOR 

VEHICLES AND MOTORCYCLES  -  135   55 -  38   685 

-  

522   15   58   420 -  10 

-  

294 

Wholesale and retail trade and repair of motor vehicles and 

motor cycles   0 C   0   0   0   0   0   0   0   0 

Wholesale trade, except of motor vehicles and motor cycles -  135 S S   670 S S S S S C 

Retail trade, except of motor vehicles and motor cycles   0 -  12 C   15 C S C C C S 
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FDI flows by economic activity  2008 2009 2010 2011 2012 

  Out Inw Out Inw Out Inw Out Inw Out Inw 

TRANSPORTATION AND STORAGE  -  2   15 -  1 -  6   1 -  2 -  8 -  1   4   1 

Total transport and storage  -  2 S S S   1 -  2 -  8 -  1   4   1 

Land transport and transport via pipelines   0 S   0   0   0   0   0   0   0   0 

Water transport  C   4   2   1 S C C C C C 

Air transport  C   1 C C C C C C C C 

Warehousing and support activities for transportation  C   10 -  3 -  6 -  2 -  2   1 -  3 -  2 -  3 

Postal and courier activities   0 C S C   0   0   0   0   0   0 

ACCOMODATION AND FOOD SERVICE ACTIVITIES  -  19   2 -  69   6 -  17 -  1 -  2 -  2 -  10   2 

INFORMATION AND COMMUNICATION    4   8 -  7   46 -  29   10   23 

-  

23 -  8 -  25 

Motion picture, video, television programme production, 

other entertainment activities    0 C C -  4 C -  7 C C   0 C 

Telecommunications C -  4 -  4   4 -  28   8 C C C C 

Other information and communication activities    3   14 -  3   46 -  1   9   3 

-  

10   0   14 

FINANCIAL AND INSURANCE ACTIVITIES  

- 1 

334   397   43 

 1 

407   60   197 

-  

954 

  

982   218 

 1 

186 

Financial intermediation, except insurance and pension 

funding  

- 1 

278   336   79 

 1 

541   208   302 

-  

937 

  

557   225 

 1 

023 

Activities of holding companies  -  262   174 -  344   399 -  10   6 

-  

119 C   2   5 

Insurance, reinsurance and pension funding, except 

compulsory social security S   16   0   7 -  2   17 -  3 S   0   45 

Other financial activities C   45 -  36 

-  

141 -  145 

-  

122 -  13 C -  8   118 
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FDI flows by economic activity  2008 2009 2010 2011 2012 

  
Out Inw Out Inw Out Inw Out Inw Out Inw 

ADMINISTRATIVE AND SUPPORT SERVICE ACTIVITIES  -  6   36   12 -  31   0 -  69 C C C C 

Rental and leasing activities   0   0   0   0   0   0   0   0   0   0 

Travel agency, tour operator reservation service and related 

activities   0   0   0   0   0   0   0   0   0   0 

Other administrative and support service activities -  6   36   12 -  31   0 -  69 C C C C 

EDUCATION    0 C C   0 C   0 C   0 C   0 

HUMAN H EALTH AND SOCIAL WORK ACTIVITIES   0   0   0 C   0   0   0   0   0   0 

ARTS, ENTERTAINMENT AND RECREATION    0 C C   23 C -  5   0 C   0 C 

Creative, arts and entertainment activities   0   0   0   0   0   0   0   0   0   0 

Libraries, archives, museums and other cultural activities    0   0   0   0   0   0   0   0   0   0 

Sporting and other recreational activities; gambling and 

betting activities    0 C C   23 C -  5   0 C   0 C 

OTHER SERVICE ACTIVITIES   0 -  1   0 C   0   0   0   0   0   0 

Activities of membership organisations   0 C   0   0   0   0   0   0   0   0 

Repair of computers and personal and household goods, 

other services   0 C   0 C   0   0   0   0   0   0 

Other Services    0   0   0   0   0   0   0   0   0   0 

Not allocated  S C S C   0 C   0 C   0   1 
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              ANNEX III 

Foreign Direct Investments for selected countries in 2012 (ÉÎ Ό millions) 

          

  FDI flows in 2012 (û Million) FDI at the end of 2012 (û Million) 

  

Outward FDI by 

residents of 

Cyprus 

Inward FDI 

from non 

residents  

Outward FDI by 

residents of 

Cyprus 

Inward FDI 

from non 

residents  

WORLD 219 979 5.582 15.952 

EUROPE -311 1.125 4.705 10.269 

EU-27 -184 366 2.728 6.978 

Germany -1 19 22 365 

Greece -136 215 -5.055 3.091 

France 4 -3 11 44 

Ireland -5 -1 943 33 

Italy C -1 C 9 

Latvia 2 5 1 5 

Lithuania 0 C 2 11 

Luxembourg 21 -15 291 8 

Hungary -1 C 5 C 

Malta C -9 C C 

Netherlands 4 144 C 1.066 

Austria 0 -17 C 73 

Poland -16 2 79 3 

Romania -11 C 191 C 

Sweden 0 -35 C 30 

United Kingdom -136 46 2.329 2.121 

Iceland S 0 C C 

Switzerland  -85 -5 453 75 

Other European countries  S   762 S S 

Albania   0   0 C C 

Isle of Man C -  2 C C 

Moldova C   0 C C 

Russia -  17   879   733 2.198 

Turkey C S C C 

Ukraine   2   5 C   48 

AFRICA -  10 -  238   553   564 

North Afr ica -  6 -  255 S   398 

Algeria S S   9 C 

Egypt -  3   1   19   20 

Morocco -  1   0   16 C 

Tunisia S S   7   0 
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  FDI flows in 2012 (û Million) FDI at the end of 2012 (û Million) 

  

Outward FDI by 

residents of 

Cyprus 

Inward FDI 

from non 

residents  

Outward FDI by 

residents of 

Cyprus 

Inward FDI 

from non 

residents  

Other African countries  -  4   17 C   167 

Mauritius C   12 C   12 

South Africa  -  3 C   6 C 

Seychelles C -  57 C   0 

AMERICA   574 -  22   158 4.768 

North American countries  -  7   86   47 3.303 

Canada C C C C 

Greenland S S S S 

United States -  6   86   36 3.218 

Central American 

countries  
S S S S 

Bermuda C C   15 C 

Virgin Islands, British    3   21   31 202 

Cayman Islands   0   210   0 641 

Panama   0   18   0 19 

St Vincent and the 

Grenadines 
C   1 C   1 

South American countries  C C C C 

ASIA -  30   113   233   348 

Near and Middle East 

countries  
  6   78   151   286 

Gulf Arabian countries    0   29 134 48 

Bahrain   0 C 9 3 

Kuwait   0   0 C   9 

Qatar C   0 C   2 

Saudi Arabia   3 C C   7 

United Arab Emirates -  3   42   16   24 

Other Near & Middle East 

countries  
  6   49   16   218 

Jordan C S C   82 

Lebanon   0   48   0   129 

Other Asian countries  -  36   35   83   62 

Hong Kong   1   7   10   16 

India -  38 C   56 C 

Singapore S S S   1 

OCEANIA & POLAR REGIONS C   0 C   3 

American Oceania    0   0 C C 

Australian Oceania    0   0   0   0 

Marshall Islands C   0 C   3 
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  FDI flows in 2012 (û Million) FDI at the end of 2012 (û Million) 

  

Outward FDI by 

residents of 

Cyprus 

Inward FDI 

from non 

residents  

Outward FDI by 

residents of 

Cyprus 

Inward FDI 

from non 

residents  

EU-27 -184 366 2.728 6.978 

EXTRA-EU-27 403 612 2.854 8.974 

Euro Area 13 -29 342 -39 4.702 

Extra Euro Area 13 248 636 5.622 11.250 

Euro Area 15 S 333 S S 

Extra Euro Area 15 S 645 S S 

Euro Area 17 -21 334 9 4.742 

Extra Euro Area 17 240 645 5.574 11.210 

EFTA (4 countries) S -3 S S 

OECD -268 439 2.887 10.288 

NAFTA -7 86 47 3.303 

Latin America C 18 C 20 

ASEAN -1 1 9 2 

OPEC 0 -221 140 433 

ACP -5 6 C 406 

African ACP countries -4 17 C 167 

Caribbean ACP countries C -10 C 237 

Pacific ACP countries C 0 C 3 

Offshore financial centers 548 -226 461 2.550 

French Franc zone 0 0 C C 

Commonwealth of 

Independent States 
-13 884 911 2.265 

Countries from Maghreb  -4 0 31 C 

Countries from Mashrek -  3   50   25   232 

Mediterranean countries in 

the Euro-Mediterranean 

Partnership 

-  7   50   68   244 

New EU Member States 

joining in 2004 and 2007 
-  19   13   438   122 

Candidate countries (HR, 

MK, TR) 
  0   0   2 C 

Candidate countries (HR, IS, 

MK, TR) 
  0   0   2 C 
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                                    ANNEX IV 

FDI Stocks by Country and by economic activity in 2012 ɉÉÎ ΌÍÉÌÌÉÏÎÓɊ 

          

Outward FDI by residents of Cyprus at the end of 2012  Greece UK US Russia 

TOTAL -5.055 2.329 36 733 

Mining and Quarrying  0 0 0 C 

Manufacturing  0 C 0 81 

Electricity, Gas, Steam and Air Conditioning Supply 0 0 0 0 

Water Supply; Sewerage, Waste management and 

remediation Activities 0 0 0 0 

Construction C C 0 0 

Total Services -5.204 2.261 36 615 

Wholesale and Retail Trade; Repair of Motor Vehicles and 

Motorcycles 6 C C C 

Transportation and Storage C C 0 C 

Accommodation and Food Service Activities 59 0 0 C 

Information and Communication  S 5 C C 

Financial and Insurance Activities -5.618 435 3 413 

Professional, Scientific and technical Activities C C C C 

Arts, Entertainment and Recreation 1 0 0 0 

FDI Inward by non residents at the end of 2012  Greece UK US Russia 

TOTAL 3.091 2.121 3.218 2.198 

Mining and Quarrying  0 0 0 0 

Manufacturing  C 0 C 0 

Electricity, Gas, Steam and Air Conditioning Supply 0 C 0 0 

Water Supply; Sewerage, Waste management and 

remediation Activities 0 0 0 0 

Construction 0 0 0 C 

Total Services 3.035 2.110 3.218 2.199 

Wholesale and Retail Trade; Repair of Motor Vehicles and 

Motorcycles C 372 C C 

Transportation and Storage 0 0 0 C 

Accommodation and Food Service Activities 0 19 0 0 

Information and Communication  C C C C 

Financial and Insurance Activities 2.680 18 104 1.794 

Professional, Scientific and technical Activities C C C 0 

Arts, Entertainment and Recreation C 0 0 0 
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Outward FDI by residents of Cyp rus at the end of 2012  Switzerland  Germany  Ireland  Romania  

TOTAL 453 22 943 191 

Mining and Quarrying  0 0 0 0 

Manufacturing  264 0 0 C 

Electricity, Gas, Steam and Air Conditioning Supply 0 0 0 0 

Water Supply; Sewerage, Waste management and 

remediation Activities 0 0 0 0 

Construction 0 0 0 0 

Total Services 190 22 943 191 

Wholesale and Retail Trade; Repair of Motor Vehicles 

and Motorcycles C C 0 43 

Transportation and Storage 0 C C C 

Accommodation and Food Service Activities 0 0 0 0 

Information and Communication  0 0 0 C 

Financial and Insurance Activities 1 0 923 33 

Professional, Scientific and technical Activities C C C C 

Arts, Entertainment and Recreation 0 0 0 0 

FDI Inward by non residents at the end of 2012  Switzerland  Germany  Ireland  Romania  

TOTAL 75 365 33 C 

Mining and Quarrying  0 0 0 0 

Manufacturing  0 C 0 0 

Electricity, Gas, Steam and Air Conditioning Supply 0 0 0 0 

Water Supply; Sewerage, Waste management and 

remediation Activities 0 0 0 0 

Construction 0 0 0 0 

Total Services 75 246 33 C 

Wholesale and Retail Trade; Repair of Motor Vehicles 

and Motorcycles C -1 0 C 

Transportation and Storage C C 0 0 

Accommodation and Food Service Activities 0 0 0 0 

Information and Communication  0 0 0 0 

Financial and Insurance Activities 40 2 0 C 

Professional, Scientific and technical Activities C C 0 0 

Arts, Entertainment and Recreation 0 0 0 0 
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ANNEX V 

FDI Flows by Country and by economic activity in 2012 ɉÉÎ ΌÍÉÌÌÉÏÎÓɊ 

          

FDI Flows Abroad by residents of Cyprus at the end of 2012  UK Greece Russia USA 

TOTAL -136 -136 -17 -6 

Mining and Quarrying  0 0 0 0 

Manufacturing  0 C C C 

Electricity, Gas, Steam and Air Conditioning Supply C 0 0 0 

Water Supply; Sewerage, Waste management and remediation 

Activities 0 0 0 0 

Construction C C 0 0 

Total Services -135 -137 -18 -6 

Wholesale and Retail Trade; Repair of Motor Vehicles and 

Motorcycles C C 0 C 

Transportation and Storage C C C C 

Accommodation and Food Service Activities C -2 C 0 

Information and Communication  0 S -10 C 

Financial and Insurance Activities -99 -141 -5 -4 

Professional, Scientific and technical Activities C C 0 C 

Arts, Entertainment and Recreation 0 0 0 0 

FDI Flows Inward by non residents in 2012  UK Greece Russia USA 

TOTAL 46 215 879 86 

Mining and Quarrying 0 0 0 0 

Manufacturing  C -5 0 C 

Electricity, Gas, Steam and Air Conditioning Supply C 0 0 0 

Water Supply; Sewerage, Waste management and remediation 

Activities 0 0 0 0 

Construction C C C 0 

Total Services 46 220 879 85 

Wholesale and Retail Trade; Repair of Motor Vehicles and 

Motorcycles 6 C C C 

Transportation and Storage 0 0 C 0 

Accommodation and Food Service Activities C C C 0 

Information and Communication  C C C C 

Financial and Insurance Activities 18 240 874 37 

Professional, Scientific and technical Activities C C 0 C 

Arts, Entertainment and Recreation 0 C 0 0 

 



Foreign Direct Investment 2012 Page 23 
 

 

          

FDI Flows Abroad by residents of Cyprus in  2012 Switzerland  India  Luxemburg  Romania  

TOTAL -85 -38 21 -11 

Mining and Quarrying  0 0 0 0 

Manufacturing  0 0 0 C 

Electricity, Gas, Steam and Air Conditioning Supply 0 0 0 0 

Water Supply; Sewerage, Waste management and remediation 

Activities 0 0 0 0 

Construction 0 0 21 C 

Total Services -85 -38 0 C 

Wholesale and Retail Trade; Repair of Motor Vehicles and 

Motorcycles C 0 0 C 

Transportation and Storage 0 0 C C 

Accommodation and Food Service Activities 0 0 0 0 

Information and Communication  0 C -2 C 

Financial and Insurance Activities -1 -12 C C 

Professional, Scientific and technical Activities C C 0 C 

Arts, Entertainment and Recreation 0 0   0 

FDI Flows Inward by non residents in 2012  Switzerland  India  Luxemburg  Romania  

TOTAL -5 C -15 C 

Mining and Quarrying  0 0 0 0 

Manufacturing  0 0 0 C 

Electricity, Gas, Steam and Air Conditioning Supply 0 0 0 0 

Water Supply; Sewerage, Waste management and remediation 

Activities 0 0 0 0 

Construction 0 0 -15 0 

Total Services -5 C C C 

Wholesale and Retail Trade; Repair of Motor Vehicles and 

Motorcycles C 0 C C 

Transportation and Storage C 0 0 0 

Accommodation and Food Service Activities 0 0 0 0 

Information and Communication  0 0 -16 0 

Financial and Insurance Activities 1 C 0 C 

Professional, Scientific and technical Activities C 0 0 0 

Arts, Entertainment and Recreation 0 0 0 0 
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           ANNEX VI 

Foreign Direct Investments 2012: Definitions 
 
According to the IMF definition, foreign direct investment (FDI) reflects a lasting interest of an entity 
resident in one economy in an enterprise resident in another economy. They consist primarily of equity 
participation giving a controlling stake in excess of 10 percent in the foreign enterprise, 
greenfield investments and several other special cases. 
 
In general, FDI covers the investment activities of resident entities: 
1. whose equity share capital is directly owned by non‐residents with participation of at least ten percent and/or 
2. whose equity share capital is directly owned by related non‐resident entities with participation of less than ten percent 
and/or 
3. who are non‐autonomous branches of nonresident entities and/or 
4. who own directly at least ten percent of the equity share capital issued by non‐resident enterprises and/or 
5. who own directly less than ten percent of the equity share capital issued by related nonresident enterprises and/or 
6. who have legal non‐autonomous foreign based branches or branch offices. 
7. who have borrowed funds (e.g. loans or trade credits) from related non‐resident entities, or lent funds (e.g. loans or 
trade credits) to related non‐resident entities, or issued debt securities 
(short term or long term) which are held by related non‐resident enterprises, or hold debt securities (short term or long 
term) issued by related non‐resident enterprises and/or 
8. who directly own real estate abroad. Similarly, FDI cover the acquisition of real estate by non residents in the reporting 
economy. 
 
When equity participation is below the ten percent threshold, it is classified as portfolio investment. 
Based on the definitions described above, FDI can be separated into: (a) investment abroad (residents investing in foreign 
countries) and (b) investment in the reporting country (non‐residents investing in the local economy). There are two 
common exceptions to this FDI definition: (i) reverse investment (i.e. when a subsidiary company invests capital in the 
“mother” company and the two are located in different countries) and (ii) when lending takes place with the same group 
(i.e. the subsidiary lends money back to the “mother” company which is located in another country). In line with the 
definitions and scope of the balance of payments and the international investment position of a country, two forms of 
time series variables are generated from FDI activities: stocks and flows. Stocks refer to the level of assets or liabilities of 
FDI at a point in time. This information is included in the International Investment Position statement and provides: (a) 
the total amount of FDI assets (abroad) owned by residents and (b) the total amount of FDI liabilities (in the reporting 
country) that residents have towards non‐residents. FDI flows refer to transactions carried out within a specific period, 
the time accumulation of which (over several periods) forms the observed FDI stock positions after taking into 
consideration changes due to price and exchange rate fluctuations as well as other changes (e.g. reclassifications, write 
downs). 
 

What is the relation between FDI transactions, positions (stocks) and income 

FDI financial transactions refer to those cross-border transactions which qualify as direct investments recorded during 
the reference period (year, quarter, or month). FDI positions represent the value of the stock of direct investments held at 
the end of the reference period (year). Direct investment positions are affected not only by financial transactions 
recorded prior to and during the period but also by other changes in price, exchange rates, and volume.  FDI income data, 
closely linked to the stocks of investments, are used for analysis of the productivity of the investment, and are also used as 
part of the calculation of the rate of return on the total funds invested. 

  

How to interpret negative values for FDI flows and positions 

Negative values in transactions may indicate disinvestment in assets or discharges of liabilities. In the case of equity, the 
direct investor may sell all or part of the equity held in the direct investment enterprise to a third party; or the direct 
investment enterprise may buy back its shares from the direct investor thereby reducing or eliminating its associated 
liability. If the financial movement is in debt instruments between the direct investor and the direct investment 
enterprise, it may be due to the advance and redemption of inter-company loans or movements in short term trade credit. 
Negative reinvested earnings indicate that, for the reference period under review, the dividends paid out by the direct 
investment enterprise are higher than current income recorded (if that is the decision of the board of managers) or that 
the direct investment enterprise is operating at a loss. 
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The changes in FDI positions are affected by the accumulated flows and hence may also result in negative values, but 
mainly for other capital (e.g. when the loans from the direct investment enterprise to the parent exceed the loans – or 
even the original capital – given by the parent to the direct investment enterprise. It could be the case where conduits or 
treasury companies are involved).  This is particularly important when FDI statistics are presented on a directional basis 
given the significance of inter-affiliate transactions and positions in debt. 

 
 
Source: Central Bank of Cyprus and OECD (for definitions). 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Note: This report has been prepared by Eleni Pitsillidou, Trade Service, MECIT. All data was 

provided by the Central Bank of Cyprus. Data was compiled on the basis of the old BPM5 

methodology. For more information on data please contact the Central Bank of Cyprus 

http://www.centralbank.gov.cy. 
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Ministry of Energy, Commerce, Industry and Tourism                                                                            

Trade Service 

Website: www.mcit.gov.cy/ts 

Email:  ts@mcit.gov.cy 
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